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3 
Exhibit A 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Computation of Rate Change 
For the Contract Periods 
Beginning August 1, 1998 

AC# 3-WND-J8 
 
 
 08/01/98- 10/01/98- 12/01/98- 10/01/99- 
 09/30/98 11/30/98 09/30/99 09/30/00 
 
Adjusted reimbursement rate  $96.24  $98.34  $99.09  $99.45 
 
Interim reimbursement rate (1)   93.90   96.37   97.12   97.50 
 
    Increase in reimbursement rate  $ 2.34  $ 1.97  $ 1.97  $ 1.95 
 
 
 
 
 (1) Interim reimbursement rate from the South Carolina Medicaid Management 

Information System (MMIS) Provider Rate Listing dated December 3, 1999 
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Exhibit B-1 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Computation of Adjusted Reimbursement Rate 

For the Contract Period August 1, 1998 Through September 30, 1998 
AC# 3-WND-J8 

 
 
  Allowable   Cost Computed 
 Incentives   Cost    Standard   Rate   
Costs Subject to Standards: 
 
General Services  $43.37  $48.08 
 
Dietary   11.37    9.74 
 
Laundry/Housekeeping/Maint.   10.63    7.72 
 
  Subtotal $.17  65.37   65.54  $65.37 
 
Administration & Med. Rec. $ -   12.60    9.45    9.45 
 
  Subtotal   77.97  $74.99   74.82 
 
Costs Not Subject to Standards: 
 
Utilities    1.41     1.41 
Special Services    4.30     4.30 
Medical Supplies & Oxygen    3.80     3.80 
Taxes and Insurance     .83      .83 
Legal Fees     -        -   
 
     TOTAL  $88.31    85.16 
 
Inflation Factor (4.40%)       3.75 
 
Cost of Capital        6.66 
 
Profit Incentive (Maximum 3.5% of Allowable Cost)      -   
 
Cost Incentive – For General Services, Dietary, LHM      .17 
 
Effect of $1.75 Cap on Cost/Profit Incentives 
 and Cost Sharing        -   
 
Minimum Wage Add-On        .50 
 
 
     ADJUSTED REIMBURSEMENT RATE  $96.24 
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Exhibit B-2 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Computation of Adjusted Reimbursement Rate 

For the Contract Period October 1, 1998 Through November 30, 1998 
AC# 3-WND-J8 

 
 
  Allowable   Cost Computed 
 Incentives   Cost    Standard   Rate   
Costs Subject to Standards: 
 
General Services  $43.37  $49.90 
 
Dietary   11.37    9.93 
 
Laundry/Housekeeping/Maint.   10.63    8.11 
 
  Subtotal  $2.57  65.37   67.94  $65.37 
 
Administration & Med. Rec.  $  -   12.60   10.90   10.90 
 
  Subtotal   77.97  $78.84   76.27 
 
Costs Not Subject to Standards: 
 
Utilities    1.41     1.41 
Special Services    4.30     4.30 
Medical Supplies & Oxygen    3.80     3.80 
Taxes and Insurance     .83      .83 
Legal Fees     -        -   
 
     TOTAL  $88.31    86.61 
 
Inflation Factor (3.60%)       3.12 
 
Cost of Capital        6.61 
 
Profit Incentive (Maximum 3.5% of Allowable Cost)      -   
 
Cost Incentive – For General Services, Dietary, LHM     2.57 
 
Effect of $1.75 Cap on Cost/Profit Incentives 
 and Cost Sharing       (.82) 
 
Minimum Wage Add-On        .25 
 
 
     ADJUSTED REIMBURSEMENT RATE  $98.34 
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Exhibit B-3 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Computation of Adjusted Reimbursement Rate 

For the Contract Periods December 1, 1998 Through September 30, 1999 
AC# 3-WND-J8 

 
 
  Allowable   Cost Computed 
 Incentives   Cost    Standard   Rate   
Costs Subject to Standards: 
 
General Services  $43.37  $49.90 
 
Dietary   11.37    9.93 
 
Laundry/Housekeeping/Maint.   10.63    8.11 
 
  Subtotal  $2.57  65.37   67.94  $65.37 
 
Administration & Med. Rec.  $  -   12.60   10.90   10.90 
 
  Subtotal   77.97  $78.84   76.27 
 
Costs Not Subject to Standards: 
 
Utilities    1.41     1.41 
Special Services    4.30     4.30 
Medical Supplies & Oxygen    3.80     3.80 
Taxes and Insurance     .83      .83 
Legal Fees     -        -   
 
     TOTAL  $88.31    86.61 
 
Inflation Factor (3.60%)       3.12 
 
Cost of Capital        6.61 
 
Profit Incentive (Maximum 3.5% of Allowable Cost)      -   
 
Cost Incentive – For General Services, Dietary, LHM     2.57 
 
Effect of $1.75 Cap on Cost/Profit Incentives 
 and Cost Sharing       (.82) 
 
Minimum Wage (25 cents) & CNA (75 cents) Add-Ons      1.00 
 
 
     ADJUSTED REIMBURSEMENT RATE  $99.09 
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Exhibit B-4 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Computation of Adjusted Reimbursement Rate 

For the Contract Period October 1, 1999 Through September 30, 2000 
AC# 3-WND-J8 

 
 
  Allowable   Cost Computed 
 Incentives   Cost    Standard   Rate   
Costs Subject to Standards: 
 
General Services  $43.37  $50.93 
 
Dietary   11.37   10.24 
 
Laundry/Housekeeping/Maint.   10.63    8.89 
 
  Subtotal  $4.69  65.37   70.06  $65.37 
 
Administration & Med. Rec.  $  -   12.60   11.39   11.39 
 
  Subtotal   77.97  $81.45   76.76 
 
Costs Not Subject to Standards: 
 
Utilities    1.41     1.41 
Special Services    4.30     4.30 
Medical Supplies & Oxygen    3.80     3.80 
Taxes and Insurance     .83      .83 
Legal Fees     -        -   
 
     TOTAL  $88.31    87.10 
 
Inflation Factor (3.00%)       2.61 
 
Cost of Capital        6.46 
 
Profit Incentive (Maximum 3.5% of Allowable Cost)      -   
 
Cost Incentive – For General Services, Dietary, LHM     4.69 
 
Effect of $1.75 Cap on Cost/Profit Incentives 
 and Cost Sharing      (2.94) 
 
CNA Staffing Add-On        .75 
 
Nurse Aide Staffing Add-On     .78 
 
 
     ADJUSTED REIMBURSEMENT RATE  $99.45 
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Exhibit C-1 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Summary of Costs and Total Patient Days 

For the Cost Report Period Ended September 30, 1998 
For the Contract Period August 1, 1998 Through September 30, 1998 

AC# 3-WND-J8 
 
 
 Totals (From 
 Schedule SC 13) as      Adjustments  Adjusted 
Expenses Adjusted by DH&HS  Debit   Credit   Totals  
 
General Services    $  665,704 $   - $ 4,975 (6) $  660,461 
       268 (6) 
 
 
Dietary       173,534     454 (2)     829 (6)    173,159 
 
 
Laundry        45,577     961 (1)     332 (5)     46,005 
       95 (2)     296 (6) 
 
 
Housekeeping        65,541     292 (2)     458 (6)     65,375 
 
 
Maintenance        50,231     543 (2)      22 (5)     50,586 
       166 (6) 
 
 
Administration & 
 Medical Records       193,240      27 (2)     856 (5)    191,933 
       478 (6) 
 
 
Utilities        23,634     -   2,227 (5)     21,407 
 
 
Special Services         6,575  58,839 (4)     -     65,414 
 
 
Medical Supplies 
 & Oxygen        74,812     611 (2)  15,160 (2)     57,934 
     2,329 (5) 
 
 
Taxes & Insurance        19,886     -   7,250 (3)     12,636 
 
 
Legal Fees          -        -     -       -    
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Exhibit C-1 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Summary of Costs and Total Patient Days 

For the Cost Report Period Ended September 30, 1998 
For the Contract Period August 1, 1998 Through September 30, 1998 

AC# 3-WND-J8 
 
 
 Totals (From 
 Schedule SC 13) as      Adjustments  Adjusted 
Expenses Adjusted by DH&HS  Debit   Credit   Totals  
 
Cost of Capital        99,827     967 (3)   1,351 (1)    101,377 
                 1,934 (7)                    
 
     Subtotal     1,418,561  64,723  36,997  1,446,287 
 
 
Ancillary        14,324     -     -     14,324 
 
 
Non-Allowable       366,259   7,470 (6)  58,839 (4)    312,956 
                         1,934 (7)            
 
Total Operating 
  Expenses    $1,799,144 $72,193 $97,770 $1,773,567 
 
 
Total Patient Days        15,230     -       -       15,230 
 
 
 TOTAL BEDS            64 
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Exhibit C-2 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Summary of Costs and Total Patient Days 

For the Cost Report Period Ended September 30, 1998 
For the Contract Periods October 1, 1998 Through September 30, 1999 

AC# 3-WND-J8 
 
 
 Totals (From 
 Schedule SC 13) as      Adjustments  Adjusted 
Expenses Adjusted by DH&HS  Debit   Credit   Totals  
 
General Services    $  665,704 $   - $ 4,975 (6) $  660,461 
       268 (6) 
 
 
Dietary       173,534     454 (2)     829 (6)    173,159 
 
 
Laundry        45,577     961 (1)     332 (5)     46,005 
       95 (2)     296 (6) 
 
 
Housekeeping        65,541     292 (2)     458 (6)     65,375 
 
 
Maintenance        50,231     543 (2)      22 (5)     50,586 
       166 (6) 
 
 
Administration & 
 Medical Records       193,240      27 (2)     856 (5)    191,933 
       478 (6) 
 
 
Utilities        23,634     -   2,227 (5)     21,407 
 
 
Special Services         6,575  58,839 (4)     -     65,414 
 
 
Medical Supplies 
 & Oxygen        74,812     611 (2)  15,160 (2)     57,934 
     2,329 (5) 
 
 
Taxes & Insurance        19,886     -   7,250 (3)     12,636 
 
 
Legal Fees          -        -     -       -    



 
 
 

11 
Exhibit C-2 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Summary of Costs and Total Patient Days 

For the Cost Report Period Ended September 30, 1998 
For the Contract Periods October 1, 1998 Through September 30, 1999 

AC# 3-WND-J8 
 
 
 Totals (From 
 Schedule SC 13) as      Adjustments  Adjusted 
Expenses Adjusted by DH&HS  Debit   Credit   Totals  
 
Cost of Capital        99,404     967 (3)   1,351 (1)    100,649 
                 1,629 (8)                    
 
     Subtotal     1,418,138  64,418  36,997  1,445,559 
 
 
Ancillary        14,324     -     -     14,324 
 
 
Non-Allowable       366,682   7,470 (6)  58,839 (4)    313,684 
                         1,629 (8)            
 
Total Operating 
  Expenses    $1,799,144 $71,888 $97,465 $1,773,567 
 
 
Total Patient Days        15,230     -       -       15,230 
 
 
 TOTAL BEDS            64 
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Exhibit C-3 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Summary of Costs and Total Patient Days 

For the Cost Report Period Ended September 30, 1998 
For the Contract Period October 1, 1999 Through September 30, 2000 

AC# 3-WND-J8 
 
 
 Totals (From 
 Schedule SC 13) as      Adjustments  Adjusted 
Expenses Adjusted by DH&HS  Debit   Credit   Totals  
 
General Services    $  665,704 $   - $ 4,975 (6) $  660,461 
       268 (6) 
 
 
Dietary       173,534     454 (2)     829 (6)    173,159 
 
 
Laundry        45,577     961 (1)     332 (5)     46,005 
       95 (2)     296 (6) 
 
 
Housekeeping        65,541     292 (2)     458 (6)     65,375 
 
 
Maintenance        50,231     543 (2)      22 (5)     50,586 
       166 (6) 
 
 
Administration & 
 Medical Records       193,240      27 (2)     856 (5)    191,933 
       478 (6) 
 
 
Utilities        23,634     -   2,227 (5)     21,407 
 
 
Special Services         6,575  58,839 (4)     -     65,414 
 
 
Medical Supplies 
 & Oxygen        74,812     611 (2)  15,160 (2)     57,934 
     2,329 (5) 
 
 
Taxes & Insurance        19,886     -   7,250 (3)     12,636 
 
 
Legal Fees          -        -     -       -    
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Exhibit C-3 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Summary of Costs and Total Patient Days 

For the Cost Report Period Ended September 30, 1998 
For the Contract Period October 1, 1999 Through September 30, 2000 

AC# 3-WND-J8 
 
 
 Totals (From 
 Schedule SC 13) as      Adjustments  Adjusted 
Expenses Adjusted by DH&HS  Debit   Credit   Totals  
 
Cost of Capital        97,220     967 (3)   1,351 (1)     98,367 
                 1,531 (9)                    
 
     Subtotal     1,415,954  64,320  36,997  1,443,277 
 
 
Ancillary        14,324     -     -     14,324 
 
 
Non-Allowable       368,866   7,470 (6)  58,839 (4)    315,966 
                          1,531 (9)            
 
Total Operating 
  Expenses    $1,799,144 $71,790 $97,367 $1,773,567 
 
 
Total Patient Days        15,230     -       -       15,230 
 
 
 TOTAL BEDS            64 
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Schedule 1 
 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Adjustment Report 

Cost Report Period Ended September 30, 1998 
AC# 3-WND-J8 

 
ADJUSTMENT 
  NUMBER  ACCOUNT TITLE  DEBIT  CREDIT 
 
 1 Fixed Assets $546,425 
  Laundry Expense      961 
   Other Equity  $536,249 
   Cost of Capital     1,351 
   Accumulated Depreciation     9,786 
 
  To adjust fixed assets and related 
  depreciation  
  HIM-15-1, Section 2304 
  State Plan, Attachment 4.19D 
 
 2 Dietary      454 
  Laundry       95 
  Housekeeping      292 
  Administration       27 
  Medical Supplies and Oxygen      611 
  Maintenance      543 
  Startup   13,138 
   Medical Supplies and Oxygen    15,160 
 
  To capitalize start-up costs 
  HIM-15-1, Section 2132 
 
 3 Organization Cost    6,283 
  COC Amortization Expense      967 
   Taxes, Insurance & Licenses     7,250 
 
  To capitalize organization cost 
  HIM-15-1, Section 2134 
 
 4 Special Services   58,839 
   Nonallowable    58,839 
 
  To record Part B co-insurance 
  State Plan, Attachment 4.19D 
 
 5 Retained Earnings    5,766 
   Laundry       332 
   Maintenance        22 
   Administration       856 
   Utilities     2,227 
   Medical Supplies     2,329 
 
  To properly charge expenses applicable 
  to the prior period  
  HIM-15-1, Section 2302.1 
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Schedule 1 
 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Adjustment Report 

Cost Report Period Ended September 30, 1998 
AC# 3-WND-J8 

 
ADJUSTMENT 
  NUMBER  ACCOUNT TITLE  DEBIT  CREDIT 
 
 6 Nonallowable    7,470 
   Nursing     4,975 
   Restorative       268 
   Dietary       829 
   Laundry       296 
   Housekeeping       458 
   Maintenance       166 
   Administration       478 
 
  To adjust fringe benefits 
  HIM-15-1, Section 2304 
 
 7 Cost of Capital    1,934 
   Nonallowable     1,934 
 
  To adjust capital return  
  State Plan, Attachment 4.19D 
 
  (This adjustment applies only to the 
  rate period 8/1/98 – 9/30/98) 
 
 8 Cost of Capital    1,629 
   Nonallowable     1,629 
 
  To adjust capital return  
  State Plan, Attachment 4.19D 
 
  (This adjustment applies only to the 
  rate periods 10/1/98 – 9/30/99) 
 
 9 Cost of Capital    1,531 
   Nonallowable     1,531 
 
  To adjust capital return  
  State Plan, Attachment 4.19D 
 
  (This adjustment applies only to the 
  rate period 10/1/99 – 9/30/00)                   
 
 TOTAL ADJUSTMENTS $646,965 $646,965 
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Schedule 2-1 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Cost of Capital Reimbursement Analysis 

For the Cost Report Period Ended September 30, 1998 
For the Contract Period August 1, 1998 Through September 30, 1998 

AC# 3-WND-J8 
 
 
Original Asset Cost (Per Bed) $   15,618 
 
Inflation Adjustment     2.1144 
 
Deemed Asset Value (Per Bed)     33,022 
 
Number of Beds         64 
 
Deemed Asset Value  2,113,408 
 
Improvements Since 1981    152,512 
 
Accumulated Depreciation at 9/30/98   (403,351) 
 
Deemed Depreciated Value  1,862,569 
 
Market Rate of Return       .070 
 
Total Annual Return    130,380 
 
Adjust for Cost Report Period 242/365 days     86,444 
 
Return Applicable to Non-Reimbursable Cost Centers      -     
 
Allocation of Rent and Interest to Non-Reimbursable  
  Cost Centers      -     
 
Allowable Annual Return     86,444 
 
Depreciation Expense     13,966 
 
Amortization Expense        967 
 
Capital Related Income Offsets      -     
 
Allocation of Capital Expenses to Non-Reimbursable  
  Cost Centers      -     
 
Allowable Cost of Capital Expense    101,377 
 
Total Patient Days (Actual Days)     15,230 
 
Cost of Capital Per Diem $     6.66 
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Schedule 2-1 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Cost of Capital Reimbursement Analysis 

For the Cost Report Period Ended September 30, 1998 
For the Contract Period August 1, 1998 Through September 30, 1998 

AC# 3-WND-J8 
 
 
6/30/89 Cost of Capital and Return on Equity 
  Capital Per Diem Reimbursement $3.34 
 
Adjustment for Maximum Increase  3.99 
 
Maximum Cost of Capital Per Diem $7.33 
 
Reimbursable Cost of Capital Per Diem $6.66 
 
Cost of Capital Per Diem  6.66 
 
Cost of Capital Per Diem Limitation $  -  
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Schedule 2-2 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Cost of Capital Reimbursement Analysis 

For the Cost Report Period Ended September 30, 1998 
For the Contract Periods October 1, 1998 Through September 30, 1999 

AC# 3-WND-J8 
 
 
Original Asset Cost (Per Bed) $   15,618 
 
Inflation Adjustment     2.1814 
 
Deemed Asset Value (Per Bed)     34,069 
 
Number of Beds         64 
 
Deemed Asset Value  2,180,416 
 
Improvements Since 1981    152,512 
 
Accumulated Depreciation at 9/30/98   (403,351) 
 
Deemed Depreciated Value  1,929,577 
 
Market Rate of Return       .067 
 
Total Annual Return    129,282 
 
Adjust for Cost Report Period 242/365 days     85,716 
 
Return Applicable to Non-Reimbursable Cost Centers      -     
 
Allocation of Rent and Interest to Non-Reimbursable  
  Cost Centers      -     
 
Allowable Annual Return     85,716 
 
Depreciation Expense     13,966 
 
Amortization Expense        967 
 
Capital Related Income Offsets      -     
 
Allocation of Capital Expenses to Non-Reimbursable  
  Cost Centers      -     
 
Allowable Cost of Capital Expense    100,649 
 
Total Patient Days (Actual Days)     15,230 
 
Cost of Capital Per Diem $     6.61 
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Schedule 2-2 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Cost of Capital Reimbursement Analysis 

For the Cost Report Period Ended September 30, 1998 
For the Contract Periods October 1, 1998 Through September 30, 1999 

AC# 3-WND-J8 
 
 
6/30/89 Cost of Capital and Return on Equity 
  Capital Per Diem Reimbursement $3.34 
 
Adjustment for Maximum Increase  3.99 
 
Maximum Cost of Capital Per Diem $7.33 
 
Reimbursable Cost of Capital Per Diem $6.61 
 
Cost of Capital Per Diem  6.61 
 
Cost of Capital Per Diem Limitation    $  -  
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Schedule 2-3 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Cost of Capital Reimbursement Analysis 

For the Cost Report Period Ended September 30, 1998 
For the Contract Period October 1, 1999 Through September 30, 2000 

AC# 3-WND-J8 
 
 
Original Asset Cost (Per Bed) $   15,618 
 
Inflation Adjustment     2.2493 
 
Deemed Asset Value (Per Bed)     35,130 
 
Number of Beds         64 
 
Deemed Asset Value  2,248,320 
 
Improvements Since 1981    152,512 
 
Accumulated Depreciation at 9/30/98   (403,351) 
 
Deemed Depreciated Value  1,997,481 
 
Market Rate of Return       .063 
 
Total Annual Return    125,841 
 
Adjust for Cost Report Period 242/365 days     83,434 
 
Return Applicable to Non-Reimbursable Cost Centers      -     
 
Allocation of Rent and Interest to Non-Reimbursable  
  Cost Centers      -     
 
Allowable Annual Return     83,434 
 
Depreciation Expense     13,966 
 
Amortization Expense        967 
 
Capital Related Income Offsets      -     
 
Allocation of Capital Expenses to Non-Reimbursable  
  Cost Centers      -     
 
Allowable Cost of Capital Expense     98,367 
 
Total Patient Days (Actual Days)     15,230 
 
Cost of Capital Per Diem $     6.46 
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Schedule 2-3 

 
 

CLARENDON MEMORIAL HOSPITAL D/B/A WINDSOR MANOR 
Cost of Capital Reimbursement Analysis 

For the Cost Report Period Ended September 30, 1998 
For the Contract Period October 1, 1999 Through September 30, 2000 

AC# 3-WND-J8 
 
 
6/30/89 Cost of Capital and Return on Equity 
  Capital Per Diem Reimbursement $3.34 
 
Adjustment for Maximum Increase  3.99 
 
Maximum Cost of Capital Per Diem $7.33 
 
Reimbursable Cost of Capital Per Diem $6.46 
 
Cost of Capital Per Diem  6.46 
 
Cost of Capital Per Diem Limitation    $  -  
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